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Daimler to become new key shareholder in Tognum  

• Daimler AG to acquire 22.3% equity interest from EQT  

• Daimler to participate in growth potential: protection of long-
term supply relations between Daimler and Tognum  

• Blocking minority stake targeted  

Stuttgart - Daimler AG aims to acquire EQT’s 22.3% equity interest in 

Tognum AG and has entered into an agreement in this matter. The proposal 

on this matter has been approved by the Supervisory Board of Daimler AG 

today. Thanks to the optimized shareholder structure and the initial public 

offering in 2007, Tognum AG has become a globally leading producer of off-

highway engines with above-average operating margins. As EQT indicated its 

willingness to sell its stake in Tognum, Daimler will now be able to protect its 

long-term supply relations with Tognum by taking over this equity interest.  

The price per share is €20.00. On this basis, the purchase price would be 

approximately €585 million, making Daimler the largest shareholder in 

Tognum.  

Daimler has also arranged to acquire an additional nearly 1% of the shares in 

Tognum.  

In the short to medium term, Daimler aims to acquire a blocking minority 

stake in Tognum. As a consequence of the equity interest, Daimler will 

appoint two of the members of the Supervisory Board of Tognum in the 

future.  

The former Daimler AG disposed of its off-highway activities at the end of 

2005 because the company then faced numerous operational challenges 
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and was about to consolidate its operations. This led to a focus on the core 

business, and Daimler therefore did not want to make the substantial 

investment required to improve Tognum’s competitiveness.  

Daimler and Tognum continued their traditionally intensive cooperation also 

after the sale of Tognum. For example, the Mercedes-Benz plant in 

Mannheim supplied more than 17,000 diesel engines and the Detroit Diesel 

Corporation plant in Detroit more than 5,000 diesel engines to Tognum in 

2007. They are used for example in agricultural machinery, industrial 

applications such as cranes, pumps or snow cats, marine applications, as 

well as in power generation systems. In particular, volumes in the fast-

growing worldwide industrial-agricultural market are to be further expanded 

in the future, thus also making a contribution to the long-term supply with 

engines from Daimler.  

Tognum generates annual revenue of more than €300 million from sales of 

engines from Daimler and an additional €160 million from sales of drive 

shafts to Daimler. 

Furthermore, Daimler and Tognum are currently discussing the possible 

future supply of Daimler’s new and technologically leading medium-duty 

engine generation (MDEG) in the power segment below MTU’s future new 

engine Series 1600.  

Tognum today is one of the world’s leading suppliers of off-highway engines 

whose profitability could be improved significantly in recent years. In 2007, 

revenue increased by 12% compared with the prior year to €2.8 billion and 

adjusted EBIT rose by 26% to €390 million. Adjusted return on sales 

increased to more than 14% in 2007.  

The transaction is to be completed in the third quarter of 2008 at the latest, 

after receiving the approval of antitrust and other authorities.  
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This document contains forward-looking statements that reflect our current views about 
future events. The words “anticipate,” “assume,” “believe,” “estimate,” “expect,” “intend,” 
“may,” “plan,” “project,” “should” and similar expressions are used to identify forward-
looking statements. These statements are subject to many risks and uncertainties, including 
an economic downturn or slow economic growth in important economic regions, especially 
in Europe or North America; the effects of the subprime crisis which could result in a 
weaker demand for our products particularly in the U.S. but as well in the European market; 
changes in currency exchange rates and interest rates; the introduction of competing 
products and the possible lack of acceptance of our products or services; price increases in 
fuel, raw materials, and precious metals; disruption of production due to shortages of 
materials, labor strikes or supplier insolvencies; a decline in resale prices of used vehicles; 
the business outlook for Daimler Trucks, which may be affected if the U.S. and Japanese 
commercial vehicle markets experience a sustained weakness in demand for a longer 
period than expected; the effective implementation of cost reduction and efficiency 
optimization programs; the business outlook of Chrysler, in which we hold an equity 
interest, including its ability to successfully implement its restructuring plans; the business 
outlook of EADS, in which we hold an equity interest, including the financial effects of 
delays in and potentially lower volumes of future aircraft deliveries; changes in laws, 
regulations and government policies, particularly those relating to vehicle emissions, fuel 
economy and safety, the resolution of pending governmental investigations and the 
outcome of pending or threatened future legal proceedings; and other risks and 
uncertainties, some of which we describe under the heading “Risk Report” in Daimler’s 
most recent Annual Report and under the headings “Risk Factors” and “Legal Proceedings” 
in Daimler’s most recent Annual Report on Form 20-F filed with the Securities and Exchange 
Commission. If any of these risks and uncertainties materialize, or if the assumptions 
underlying any of our forward-looking statements prove incorrect, then our actual results 
may be materially different from those we express or imply by such statements. We do not 
intend or assume any obligation to update these forward-looking statements. Any forward-
looking statement speaks only as of the date on which it is made. 

Further Investor Relations information on Daimler is available on the Internet via 
www.daimler.com/investors and on handhelds via http://mobile.daimler.com. 
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