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* Mercedes Car Group: After significant earnings improvementin Q2 2006,
further improvements for next quarters to be expected

» Chrysler Group expects operating lossin Q3 2006 of up to €0.5 billion,
but plans for positive results for Q4 and full-year 2006

* Truck Group: Continued, highlevel of earnings to be expected for full-
year 2006

* Financial Services anticipates a continuation of its stable business
and earmnings development during second half of 2006

* Group's second-quarter operating profitincreases to €1.9 hillion

* Netincome and earnings per shareinclude €0.8 hillion and €0.78
respectively, due to valuation gain related to derivative contracts to
hedge EADS shares

Stuttgart - In the second quarter of 2006, DaimerChryder (stock-exchange
abbreviation DCX)increased its operating profit by 11% compared with the
same period of last yearto €1,857 million.

The earningsimprovement was primarily due to the significant
increase in operating profit achieved by the Mercedes Car Group.

The Truck Group and Financial Services alsoimproved their operating
profit. In total, theseincreases more than offset the decrease in
operating profit recorded by the Chrysler Group.

The Mercedes Car Group reported an operating profit of €807
million, a substantial improvement compared with the second quarter of last
year (€12 million).

The Chrysler Group posted an operating profit of €51 millionin the second
quarter of 2006, compared with an operating profit of €544 million in the
second quarter of 2005. The decrease in operating profit was primarily the
result of a decreasein worldwide factory unit sales, a higher mix of leet
vehicles and negative net pricing.

The Truck Groupincreased its second-quarter operating profit by 34% to
€551 million.

The Financial Senicesdivison continued its positive developmentin the
second quarter of 2006, achieving an operating profit of €422 million (02
2005: €385 million).

The Van, Bus, Other segment posted a second-quarter operating profit of
€159 million (02 2005: €277 million). Second-quarter operating profit
included expenses of €145 million incurred for staff reductionsin
administrative functionsin connection with the new management model.

Net income amounted to €1,810 million (02 2005: €737 million). The
mark-to-market valuation of derivatives to hedge the price risks of shares

of the European Aeronautic Defence and Space Company (EADS) had a positive
impact on netincome of approximately €800 million (after taxes). Earnings

per share amounted to €1.77, compared with €0.73 in the second quarter of
2005. €0.78 of thisamount resulted from the valuation gain related to the
derivative contracts to hedge EADS shares.



Outlook

Inan unchanged difficult market environment, the Chryser Group
assumes that unit sales (shipments) in 2006 will be in the range of last
year. The division will launch a total of ten new modelsthis year,

although alarge number of them will not be available at dealerships until
the second half of the year. The Chrysler Group will continue to implement
itsactivities toimprove productivity, quality and customer satisfaction.
Due to high dealerinventories, the Chrysler Groupintends to reduce
production volumes and shipments to dealersin the third quarter.In
addition, the upcoming model changeovers will cause downtimein certain
plants. The development of earningsin the second half of the year will
also be impacted by the launch costs of the eight new models. The division,
therefore, anticipates a third-quarter operatingloss of up to €0.5

billion. The Chryder Group then expects positive earnings once again in
the fourth quarter as a result of the new models to be launched in the
second half of the year. For full-year 2006, the Chrysler Group plansfor a
positive result.

The Mercedes Car Group expects full-year unit sales at least ashigh asin
2005. The company assumes that unit sales by Mercedes-Benz will exceedlast
year’s figure due to the brand’s new products. The division anticipates

further earnings improvementsin the coming quarters. The Mercedes Car
Group is thus on track to achieve the 7% return on sales targeted for 2007.

The Truck Group assumes that full-year unit sales will remain stable. A
high level of eamings should continue to be achieved, due notleast to the
efficiency improvements resulting from the Global Excellence program.

The Financial Senicesdivison anticipates a continuation ofits stable
business and earnings development during the second half of the year.
However, rising interest rates will be a challenge.

The Vans unit expects lower unit sales thanin 2005, due to the Sprinter
model changeover. Unit sales of buses are likely to exceed the high level
of the prior year. EADS continues to plan for a stable market for civil
aircraftin the year 2006; Airbus deliveries are expected toincrease again
compared to the prior year.

For full-year 2006, DaimlerChryder continues to anticipate an operating
profitin excess of €6 billion. Thisfigureincludes charges for the
implementation of the new management model (€0.5 billion), the focus on the
smart fortwo (€1 billion), the staff reductions at the Mercedes Car Group
(€0.4 billion), as well as gains on the disposal of the off-highway

business (€0.2 billion), on the sale of real estate no longer required for
operating purposes (€0.1 billion) and the release of provisonsfor
retirement-pension obligations (€0.2 hillion).

This document contains forwardd ooking statements that reflect management's
current views with respect to future events. The words
‘anticipate,“'assume,” 'believe, 'estimate,” 'expect” 'intend,” 'may,”
'plan,“'project” and 'should® and smilar expressions identify

forward-looking statements. Such statements are subject to risks and
uncertaintiesincluding, but not limted to: an economic downturn in Europe
or North America; changesin currency exchange rates, interest ratesandin
raw material prices;introduction of competing products; increased sales
incentives; the effectiveimplementation of our New Management Model, and
the CORE program, including the new business model for smart, at the
Mercedes Car Group; renewed pressure to reduce costsin light of
restructuring plans announced by our major competitorsin NAFTA; disruption
of production orvehicle deliveries, resulting from shortages, labor

strikes or supplierinsolvencies the resolution of pending governmental

investigations; and declinein resale prices of used vehicles. If any of



these or other risks and uncertainties occur (some of which are described
under the heading 'Risk Report'in DaimlerChryser's most recent Annual
Report and under the heading 'Risk Factors in DaimlerChrysler's most
recent Annual Report on Form 20-F filed with the Securities and Exchange
Commission), orif the assumptions underying any of these statements prove
incorrect, then actual results may be materially different from those
expressed orimplied by such statements. We do notintend or assume any
obligation to update any forwardd ooking statement, which speaks only as of
the date onwhichitis made.

Furtherinformation from DaimerChryderisavailable on theinternet at
www.media.daimerchrysler.com



